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Anson County 4-H Member Na’La Brown
Attends 2016 Citizenship North Carolina Focus -

Anson County 4-H member Na'La Brown attended the 4-H Citizenship North Car- \, \y ol
olina Focus, which was held in Raleigh June 13-15. She returned home from three d 1 :
days in which more than 140 youth and adults representing 61 4-H programs across ‘
the state gathered to exchange ideas, gain knowledge and learn through hands on ex-
periences about the importance of being an active and engaged citizen.

Through various conference sessions and facilitated discussions, delegates learned
and shared information related to local, state and national government as well as
learned how they could make an impact in the area of citizenship.

The highlight of the conference was the Legislative Breakfast where delegates had a
chance to meet and have photos taken with their elected officials. Following the break- -
fast, delegates traveled to the Legislative Building in Raleigh to meet with their elected
officials and their staff.

4-H Citizenship North Carolina Focus is sponsored by North Carolina’s Electric Co-
operatives-Touchstone Energy. North Carolina 4-H is Cooperative Extension’s youth
development program.

For more information on this event or other 4-H programs please contact Roshunda
Terry, 4-H Agent in Anson County at 704-694-2915. M) ()

Pictured above is the delegation of youth and adults from 2016 4-H Citizenship
North Carolina Focus at the Legislative Building.

You Decide: What can we learn from the 1970s’ gas crisis?

By Dr. Mike Walden, North Carolina Cooperative Extension: Two important =
events happened in my life 40 years ago. [ met my future wife. And [ was an unwilling '
participant of the decade’s gas crisis.

The first event went well — my wife and | have been married for 36 years. While the
second event — the gas crisis - wasn’t fun at the time, it has provided some lessons for
how public policy makers respond to shortages in key commodities, like gasoline.

The gas crisis of the 1970s was prompted by two events, a war between Israel and
surrounding Arab countries and the Iranian Revolution, both of which resulted in seri-
ous cuts in the supplies of oil from the Middle East. During the Arab-Israeli War, the
Saudis tightened the oil spigot to particularly protest the United States’ supply of mil-
itary equipment to Israel. Likewise, American support for the overthrown Shah of Iran
led to retaliation by the new Iranian government in the form of reduced oil sales. i 3

The 1970s was also a time when U.S. oil production was declining. So the combi- "
nation of reduced oil imports from the Middle East and lower domestic oil production
meant the available supplies of gasoline — which, of course, is derived from oil — fell .
substantially in the country. In short, there just wasn't gasoline to fuel the amount of
driving people wanted to do. COMETC

At the highest levels in two presidential administrations (Ford and Carter) there was 71N RUTHERFORD $1 =
an intense debate about how to respond. One side wanted to limit the increase in gas NADESBORO N | @n W ey

i d directly ration limited gas supplies to customers. The opposing side favored HOP 704 695 1808 L 3 '
prices an v g PP PP g 14794 9141 ANGELINE G
letting gas prices rise, arguing the increase would naturally reduce gas buying but also FSSENCE OF BEST HAIR CAR
boost the incentive for more domestic production. He

At the time this was more than an academic debate. The anger over gas shortages
actually became ugly and dangerous. Fights broke out between customers at gas pumps U =1 U
as lines of cars waiting to fill up stretched for blocks. Gas stations hired armed guards
to protect themselves against unhappy drivers. Truckers blocked interstate highways to
protest the gas situation. There was real concern the economy would simply shut down.

The first policy response was the option of price and
supply controls. Federal regulators limited the price
increases of oil produced by domestic drillers. At the
same time the government directly allocated gasoline O UR P A S SION
supplies to different regions of the country. At the
pump, this resulted in the odd-even gas buying sys-
tem. Drivers with license plates ending in an even
number could purchase gas on Monday, Wednesday MAKES US
and Friday, while those with a plate ending in an odd
number were limited to buying on Tuesday, Thursday H M LTH &7
and Saturday. No one could fill their tanks on Sunday. DIFFERENT
(Incidentally, “0” was considered an even number.) R_E M B I L m TI O N 000

But this response didn’t satisfy everyone. The inability
to purchase gas when you wanted to frustrated people.
Truck drivers in some regions of the country complained
that other regions were allocated too much gas, and they
claimed political influence was determining supplies. Do-
mestic oil producers said prices were still too low to mo-
tivate more drilling and more oil production. In short,
virtually nobody was happy.

Ultimately the second policy response won out. Price
controls on oil and other energy sources were lifted and
the regional allocations dismantled. Fortunately this pol-
icy shift corresponded to the end of the oil embargoes
from the Middle East, so supplies of cil also increased.
Gas prices at the pump — adjusted for inflation — fell by
60 percent from 1980 to 2000.

However, domestic oil production still dropped until
the mid-2000s, mostly because the oil fields reached by
conventional means were drying up. But with world oil
prices rising again in the 2000s as consumption by
China and other developing countries surged, U.S.
drillers knew they could make good profits if they could
only find more oil. They hit the jackpot when new access
techniques, like horizontal drilling and hydraulic fractur-
ing, allowed them to reach new pools of ail.

In 2015, U.S. oil production was just a few barrels
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short of establishing an all-time new output record. The : 22 .
increased supply caused gas prices to tumble to — at their
low — under $2 a gallon. COME MEET OUR NURSING ADMINISTRATION TEAM
SO What a-re the lefsonsﬂfrom thls Story? I tbll’lk there OUR NURSING ADMINISTRATION TEAM HAS A
are three. First, the “laws” of economics can’t be over-
come. One of these laws says that when something be- COMBINED 79 YEARS EXPERIENCE IN HEALTHCARE.
- hen oil lies drop — that product O £
bocomes more valusble - meaning 1 price tees, We specialize in SHORT TERM and POST ACUTE REHAB, and LONG TERM CARE.
p;liihc‘; ;erce?/zg tletsggr;gfilsgz ffgogaigzrfg:édifcfﬁzlrig Pictured from left to right are: Michelle Luck, RN, Unit Manager;
rising, a shortage will occur. In economics, this McKay Tlllma.l’.l, RN, Ur%lt Manager; Dfeana Ratliff, RN_’ Wound Nurse;
means people want to purchase more units (gallons Michelle Tillman, RN, Director of Nursing;
of gasoline) of the product than are available. So Misty Puckett, RN, Assistant Director of Nursing;
public policy will have to couple a price cap with and Lori Ross, RN, MDS Coordinator
governmental rationing of the product.
And, third, if public policy prevents the price of a PHYSICAL, OCCUPATIONAL and SPEECH THERAPY
scarcer product from rising, it reduces the incentive for .
producers to make more of the product and ultimately Available 7 DaYS a Week
eliminate the shortage. -
We learned these lessons from the gas crisis of the Please contact Joanne Kupsick
1970s. Are they lessons to remember? You decide! for a tour or admission information at 704-695-3301.
Dr. Mike Walden is a William Neal Reynolds Distin-
guished Professor and North Carolina Cooperative Ex- . o
tension economist in the Department of Agricultural and < Gay Lookabill, Administrator >

R Economics of North Carolina State Univer- :

ditos Colloge of Arieultore and Life Sciences. He 405 South Greene Street in Wadeshoro « 704-695-3301  Like us on facebook [
teaches and writes on personal finance, economic out Our Passion Makes Us Different www.sanstonehealth.com/locations/anson-health
look and public policy.




